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TRUMP SAYS ECONOMY WOULD TAKE OFF IF FED CUT RATES, ENDING TIGHTENING POLICY 

U.S. ADDS 196,000 JOBS IN MARCH, A RETURN TO SOLID 
GROWTH 
After a lackluster performance in February, the job market 
bounced back in March. February’s number of new jobs was 
also revised upward, to 33,000 from 20,000.  

The Labor Department released its monthly hiring and un-
employment figures for March on Friday morning, providing 
an important snapshot of the American economy.  

196,000 jobs were added last month, a rebound from the 
February report. Economic analysts surveyed by FactSet 
had expected a gain of about 170,000 jobs in March. It was 
the 102nd straight month of job gains. 

The Labor Department also revised the jobs numbers for 
January and February. February’s weak report of 20,000 
jobs was revised upward to 33,000. January’s number was 
raised by 1,000 jobs, to 312,000. 

The unemployment rate for March was 3.8 percent, the 
same as in February.  

Average hourly earnings in March were 3.2 percent higher 
than a year earlier. That compares with a 3.4 percent year-
over-year gain in February.  

The solid job gains that have come to define the current eco-
nomic expansion resumed in March. The gain in hiring, 
though widely forecast, will help clear some of the doubts 
hanging over the economy. Though the economy is ex-
pected to slow this year from the strong pace of 2018, Fri-
day’s report was a welcome sign. 

“We think the labor market is the strongest thing in the U.S. 
economy right now,” said Luke Tilley, chief economist at Wil-
mington Trust. “We’re encouraged by the wage gains.” 

While the March number was reasonably strong, average 
monthly job growth appears to be slipping. In the first three 
months of the year, the economy added 180,000 jobs on 
average, down from an average of 223,000 for all of 2018. 

Some economists did not see slower hiring as a cause for 

concern. 

“The number from last year was not sustainable,” said Mar-
tha Gimbel, research director at the job-search site Indeed. 
“What’s more surprising is that we’re still adding an average 
of 180,000 jobs at this point in a recovery.” 

The Federal Reserve, which helps steer the economy with 
the setting of interest rates, has signaled that it would proba-
bly not raise rates this year. By holding rates steady, most 
mortgages and car loans are not likely to get more expen-
sive. 

The jobs report for March, which suggests the economy is 
growing at a steady rate that won’t cause higher inflation, 
lends support to the Fed’s stance, economists said. 

“It doesn’t tell the Fed that it’s doing the wrong thing by re-
maining patient,” said Ellen Zentner, chief United States 
economist at Morgan Stanley. “But it also tells the Fed that 
there’s nothing in the data that tells it that it should be cutting 
rates right now.” 

Stocks climbed in early trading, with the S&P 500 up roughly 
0.4 percent shortly before 10:30 a.m. The benchmark stock 
market index is less than 1.5 percent away from hitting a 
new high for the first time this year. 

The United States economy is still enjoying one of 
its longest expansions on record. It has now produced more 
than 21 million jobs since the labor market bottomed out in 
2010, and the unemployment rate has plunged from a peak 
of 10 percent in October 2009. 

But in recent months, doubts have grown. The invigorating 
effects of the tax cuts enacted at the end of 2017 are ex-
pected to fade. Large overseas economies have slowed, in 
part a reaction to continuing trade tensions. And while the 
stock market has rallied since a rout at the end of last year, 
other important financial indicators — such as government 
bond yields — suggest that investors expect growth to mod-
erate. 

Source: The New York Times, 4/5/2019 

President Donald Trump said Friday the U.S. economy 
would climb like “a rocket ship” if the Federal Reserve cut 
interest rates. 

Commenting after a strong jobs report for March, Trump 
said the Fed “really slowed us down” in terms of economic 
growth, and that “there’s no inflation.” 

“I think they should drop rates and get rid of quantitative 
tightening,” Trump told reporters, referring to the Fed’s poli-
cy of selling securities to unwind its balance sheet, a stimu-
lus put in place during the financial crisis. “You would see a 
rocket ship. Despite that we’re doing very well.” 

White House aides have called for the Fed to cut interests 
rates by as much as 50 basis points. 

Following the Fed’s most recent meeting in March, the cen-
tral bank decided to maintain interest rates and hold off on 
any further increases this year. As Trump’s chief economic 

adviser Larry Kudlow did on Friday, Federal Reserve Chair-
man Jerome Powell highlighted the slowing global economy. 

“We’re facing a worldwide slowdown [as] Europe is not do-
ing well,” Kudlow said on Bloomberg TV. 

But unlike the White House, the Fed did not conclude in 
March that slowing global growth means the bank should 
begin cutting rates. Trump has been heavily critical of Pow-
ell’s decisions at the Fed, going as far as to say that “the 
Fed has gone crazy” with raising rates. Trump has blamed 
Powell’s decision-making for drops in the stock market, call-
ing him “loco” for steadily raising rates in 2018 and saying 
choosing Powell for Fed chairman was the worst mistake of 
his presidency, 

But the White House declared repeatedly that Trump does 
not plan to remove Powell as Fed chairman. 

Full Story  Source: CNBC, 4/5//19 

ECONOMIC NEWS 

https://www.cnbc.com/2019/04/05/trump-says-economy-would-take-off-like-rocket-ship-if-fed-cut-rates-ends-tightening-policy.html
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ARCHITECTURE BILLINGS INDEX (ABI) 

RAW STEEL PRODUCTION 

KEY ECONOMIC INDICATORS 

Architecture firm billings growth softened in February but 
remained positive, according to a new report today from The 
American Institute of Architects (AIA). 

AIA’s Architecture Billings Index (ABI) score for February was 
50.3, down from 55.3 in January. Indicators of work in the 
pipeline, including inquiries into new projects and the value of 
new design contracts remained positive.  

The Architecture Billings Index (ABI) is an economic 
indicator for nonresidential construction activity, with a lead time 
of approximately 9–12 months. The index is derived from AIA’s 
Work-on-the-Boards survey, which has gathered data on shifts 
in billings from architectural firm leaders for over 20 years. An 
index score of 50 represents no change in firm billings from the 
previous month, a score above 50 indicates an increase in firm 
billings from the previous month, and a score below 50 indicates 
a decline in firm billings from the previous month. Source: 
American Institute for AIA, 3/20/2019 

PURCHASING MANAGERS INDEX® 

In the week ending on March 30, 2019, domestic raw steel 
production was 1,913,000 net tons while the capability utilization 
rate was 82.2 percent. Production was 1,826,000 net tons in the 
week ending March 30, 2018 while the capability utilization then 
was 78.3 percent. The current week production represents a 4.8 
percent increase from the same period in the previous year. 
Production for the week ending March 30, 2019 is down 1.1 
percent from the previous week ending March 23, 2019 when 
production was 1,934,000 net tons and the rate of capability 
utilization was 83.1 percent. 

Adjusted year-to-date production through March 30, 2019 was 
24,208,000 net tons, at a capability utilization rate of 81.8 
percent. That is up 6.7 percent from the 22,686,000 net tons 
during the same period last year, when the capability utilization 
rate was 76.6 percent. 

Raw Steel Production is a domestic report based on 
estimates from companies representing approximately 90% of 
the Industry’s Raw Steel Capability as compiled by the American 
Iron and Steel Institute. Source: AISI, 4/2/2019 

The March PMI® registered 55.3 percent, an increase of 1.1 
percentage points from the February reading of 54.2 percent. 
The New Orders Index registered 57.4 percent, an increase of 
1.9 percentage points from the February reading of 55.5 
percent. The Production Index registered 55.8 percent, a 1-
percentage point increase compared to the February reading of 
54.8 percent. The Employment Index registered 57.5 percent, 
an increase of 5.2 percentage points from the February reading 
of 52.3 percent. The Supplier Deliveries Index registered 54.2 
percent, a 0.7 percentage point decrease from the February 
reading of 54.9 percent. The Inventories Index registered 51.8 
percent, a decrease of 1.6 percentage points from the February 
reading of 53.4 percent. The Prices Index registered 54.3 
percent, a 4.9-percentage point increase from the February 
reading of 49.4 percent, indicating a return of increasing raw 
materials prices after a two-month respite.  

The Purchasing Managers Index® is based on a monthly 
survey sent to senior executives at more than 400 companies. A 
PMI above4 50 represents an expansion when compared to the 
previous month. The further from 50, the greater the change. 
Source: Institute for Supply Management, 4/1/2019 
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US HRC PRICE STEADY IN FACE OF SCRAP DROP 

Hot-rolled coil prices remain in a narrow range in the United 
States, but their ability to hold there might be tested by lower 
scrap pricing. 

Fastmarkets AMM’s daily Midwest HRC index stood at 
$34.64 per hundredweight ($692.80 per ton) on Thursday 
April 4, up by 0.6% from $34.44 per cwt previously but 
roughly unchanged from $34.57 per cwt one week earlier. 

HRC prices have held in a narrow range of roughly $34.50-
35 per cwt since March 15, Fastmarkets AMM pricing ar-
chives show. 

Lead times average four to five weeks, market participants 
said. 

“Things are going to be flat,” one West Coast distributor pre-
dicted. 

“My perspective of the market [is]... pretty flat and stable,” a 
Midwest service center source agreed. 

Market dynamics were mostly unchanged, with sources con-
tinuing to report prices in a range of $34-35 per cwt, alt-
hough some mills were making spot deals at figures above 
$37 per cwt. 

A continued decline in imports has supported higher prices. 
The US was licensed to import only 119,923 tonnes of HRC 
in March, down by 4.9% from 126,095 tonnes in February 
and off by 46.3% from 223,158 tonnes brought ashore in 
March of last year, Commerce Department figures show. 

But weighing on prices has been a sharply bearish turn in 
scrap market sentiment on news that major steel producers 
aim to push scrap prices down by more than $20 per gross 
ton this month. 

Futures markets indicate that steel prices might be poised 
slip slightly in the second quarter. 

The Nasdaq Futures Exchange’s HRC contract settled on 
Thursday at $696 per ton for April, $695 per ton for May and 
$692 per ton for June – all down by $4 per ton from their 
previous close. 

The CME Group’s US Midwest busheling futures con-
tract also trended lower, settling on Thursday at $352 per 
gross ton for April (down by $8), $350 per ton for May (down 
by $4), $348 per ton for June (down by $5) and $347 per ton 
for July (down by $3).  Source: AMM, 4/5/2019 

AIIS SET TO TAKE 232 FIGHT TO SUPREME COURT 

The American Institute for International Steel (AIIS) has ap-
pealed its case seeking to tear down United 
States President Donald Trump’s Section 232 tariffs and 
quotas on imported steel. 

The AIIS plans to take the case as far as the highest court in 
the US if necessary, it said in an email to members on Tues-
day April 2 seeking funds for a potentially protracted legal 
battle. 

“We strongly believe that in the end this matter will be set-
tled by the Supreme Court,” AIIS chairman John Foster 
wrote in the email. 

Trump can, in the meantime, use Section 232 to increase 

existing tariffs on steel or roll out new tariffs on automobiles 
or automobile parts “at any time,” Foster warned. "There is 
no reason to believe that the damaging, trade-distorting 
[Section] 232 steel tariffs will go away anytime soon." 

The US Court of International Trade (CIT) on March 25 ruled 
against the AIIS’ case, which contends that Section 232 vio-
lates the US Constitution. 

The AIIS immediately appealed the case to the US Court of 
Appeals for the Federal Circuit, that court’s docket shows. If 
the Court of Appeals were also to rule against the AIIS, the 
final venue for appeal would be the Supreme Court. 

The CIT in its ruling against the AIIS relied heavily on a 
precedent set by a 1976 Supreme Court decision - Federal 
Energy Administration versus Algonquin SNG Inc - to rule 
that Section 232 did not violate the Constitution. 

But the AIIS said it interpreted the CIT’s decision not as a 
loss but as “an invitation to appeal,” Foster wrote.  

Judge Gary S. Katzmann, part of the three-judge CIT panel 
that ruled against the AIIS, pointed out in his opinion that 
Section 232 provides “virtually unbridled” power to the presi-
dent in matters of trade. 

“In short, it is difficult to escape the conclusion that the stat-
ute has permitted the transfer of power to the president in 
violation of the separation of powers,” Katzmann wrote. 

The Constitution delegates the power to make law to the US 
House of Representative and the US Senate to provide a 
check against the power of the president and the executive 
wing of government. 

“If the delegation permitted by Section 232, as now re-
vealed, does not constitute excessive delegation in violation 
of the Constitution, what would?” Katzmann asked in his 
opinion. 

He acknowledged that the CIT had been bound by the prec-
edent set by the Algonquin case. “I respectfully suggest, 
however, that the fullness of time can inform understanding 
that may not have been available more than 40 years ago," 
he added. 

Trump used Section 232 to justify placing tariffs and quotas 
on imported steel in March of last year. Steel imported from 
most countries faces tariffs of 25%. And Trump doubled tariff 
against Turkey to 50% in a predawn tweet in August. 

Trade experts have warned that Trump could, on a 
whim, "blow up" the existing rules-based trading system if he 
were to extend the measure to foreign cars and car parts. 

Section 232 led US steel prices to surge to their highest 
point in nearly a decade. It also resulted in unprecedented 
price volatility. 

Hot-rolled coil prices started 2018 at $32.63 per hundred-
weight ($652.60 per short ton) and rose by 40.5% to an an-
nual peak of $45.84 per cwt in early July in the aftermath of 
duties being extended in June to traditional US allies and 
trading partners in Canada, Mexico and the European Un-
ion. 

Fastmarkets AMM’s daily Midwest hot-rolled coil index has 
fallen steadily since then to stand at $34.50 per cwt on April 
2, or 24.7% below July's high. Source: AMM, 4/3/2019 

INDUSTRY NEWS 
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TRUMP’S TARIFF WAR DOING U.S. MORE HARM THAN 
GOOD 

Freshman economics students learn about the law of unin-
tended consequences, which is that government actions and 
policies have unintended effects. 

President Trump’s import tariffs would make a good case 
study, because they’ve had enough unintended effects to 
qualify for the Guinness Book of World Records. 

Trump, AKA the tariff man, likes to point out that tariff reve-
nue has been pouring into the government’s coffers. In fiscal 
2018, it came to $41.3 billion, according to the Treasury De-
partment. That is less than one percent of all federal reve-
nue for that year, and about 5% percent of the federal budg-
et deficit, which was $779 billion – a 17% increase from fis-
cal 2017. 

Moreover, $41.3 billion is only slightly more tariff revenue 
than the government took in in each of the three previous 
fiscal years. 

China, Canada, Mexico, the European Union and other tar-
gets of Trump’s tariff war don’t want to tangle with him or 
with the richest country on earth (for now). So, each of them 
has tossed him some bones to keep him from biting them. 

A recent study by economists from the New York Federal 
Reserve Bank and Columbia and Princeton Universities, 
entitled “The Impact of the 2018 Trade War on U.S. Prices 
and Welfare,” found that the principal victims of Trump’s tar-
iff war were American consumers. 

“[We] find that the full incidence of the tariff falls on domestic 
consumers, with a reduction in U.S. real income of $1.4 bil-
lion per month by the end of 2018,” it said. 

This is an unintended, but certainly not an unanticipated, 
effect. Trade sanctions always victimize consumers. 

When other countries react to what they consider unfair 
trade practices by the United States, they almost always hit 
back where it hurts – in farm country. Since China imposed 
a retaliatory tariff of 25% on American soybeans, farmers 
who had been exporting most of their beans to China are 
now storing them in grain bins, where they’re in danger of 
spoiling. China has made up for the loss by buying more 
soybeans from Brazil. 

U.S. energy companies can’t ship liquified natural gas to 
China, because China has imposed a 10% retaliatory tariff 
on U.S. LNG. The world’s second-largest LNG importer, af-
ter Japan, China has turned to other suppliers, such as Aus-
tralia and Qatar. 

Some Chinese companies have gotten around Trump’s tar-
iffs on $250 billion in Chinese exports by opening factories in 
other countries and shipping to the U.S. therefrom. For ex-
ample, the Washington Post reportedon March 27 that Fu-
ling Global Inc., a Chinese company that makes paper cups 
and straws for the U.S. market, opened a factory in Monter-
rey, Mexico and will ship its products to the U.S. from there, 
duty-free under NAFTA. Full Story Source: Forbes, 
4/2/2019 

 

SHARP RISE IN RIG COUNT PRESSURES OIL PRICES 

The the number of active oil and gas rigs rose by 19 after 
two weeks of big losses in the United States this week ac-
cording to Baker Hughes, in a sign that US production is still 
set for increases. 

The total number of active oil and gas drilling rigs rose by 20 
rigs- according to the report with the number of active oil rigs 
gaining 15 to reach 831 and the number of gas rigs gaining 
4 to reach 194. 

The oil and gas rig count is now just 22 up from this time last 
year, with oil seeing just a 23-rig increase year on year, gas 
rigs holding flat, and miscellaneous rigs seeing a 1-rig de-
crease for the year. 

Oil prices were trading up earlier on Friday leading up to the 
data release as early figures came in for OPEC’s March oil 
production from S&P Platts, which showed that its oil pro-
duction had fallen by 570,000 barrels per day from February 
levels as Venezuela and Saudi Arabia saw steep declines in 
production levels. 

WTI was trading up $0.49 (+0.79%) at $62.59—well above 
the psychologically important $60 per barrel mark. The Brent 
benchmark was trading up $0.48 (+0.69%) at $69.88 at 
12:18pm EST, after easing off the $70 per barrel mark earli-
er this week. Prices for both represent a significant gain 
week on week. 

Despite the drop off in the number of active rigs, US crude 
oil production for week ending March 29 was 12.2 mil-
lion barrels—another new all-time high. 

Unlike in the United States, Canada saw a decline in the 
number of active rigs this week. Canada’s total oil and gas 
rig count fell by 20 after falling by 19 last week, and is now 
just 68, which is 43 fewer rigs than this time last year as 
Canada’s oil industry continues to face steep uphill battles 
over its constrained pipeline capacity that is necessary to 
get its heavy crude to market along with production caps 
instituted to keep Western Canadian Select prices from fall-
ing further. Source: Oil Price, 4/5/2019 
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https://www.forbes.com/sites/johnbrinkley/2019/04/02/trumps-tariff-war-doing-the-u-s-more-harm-than-good/#285c8c061efe

